Subdmsmn Rim’ Rock Ranch Vmeyard Estatess

SR | A ot of The iat Acerias Fhaity ol Cotipmaies rmirir

1590 N. Batavza Street Sulte #1 Orange CA 92865

PLEASE VERIFY THAT THE PROPERTY 'INFORMATION"'BELOW 1S CORRECT.“
Underlying APN:  013-014-10 & 013-060-32

Subdivision: Rim Rock Ranch Vineyard Estates
Project Name:
City, State, Zip:  HIDDEN VALLEY LAKE CA 95457

. ADDRESSEE

'RIM ROCK RANCH
ATTN: PAT TAYLOR
23300 EASTBROOK AVE

LOS ALTOS, CA 94024

The Company is pleased to provide the Recipient with this Subdmsmn Property Disclosure Report ("PDR") for the Property :
identified above. Please note that this PDR is a confract subject to the Terms, Conditions, and Limitations on Liability set
forth herein which should be reviewed carefully.

The information contained in this PDR is derived as of the PDR Date from certain specified Public Records within the control
of the governmental entities described in Schedule A (*Natural Hazard Disclosure Summary™). The information set forth in
Schedule A relates to the natural hazard zones specified for which disclosure is required by those California law specified in
Schedule A and Section 5 (“PDR Reporting Standards™) of the “Terms, Conditions, and Limitations on Liability” of this
PDR. The information set forth in Schedule B is provided by the Company o facilitate compliance with only those
disclosures specified in Schedule B. Please note that this PDR is NOT based upon a physical inspection of the Property.

THE “NATURAL HAZARD (SUPPLEMENTAL QUESTIONNAIRE)” (“FORM RE-619")," A STATUTORY FORM
REQUIRED BY THE CALIFORNIA DEPARTMENT OF REAL ESTATE (“DRE”), HAS BEEN COMPLETED AS OF
THE PDR DATE IN ACCORDANCE WITH THE TERMS OF THIS PDR AND IS PROVIDED WITH THIS PDR AS AN
ACCOMMODATION ONLY AND IS NOT PART OF THE PDR. PLEASE NOTE THAT THE DRE REQUIRES THAT
THIS STATUTORY FORM BE EXECUTED AND DELIVERED BY THE SUBDIVIDER TO THE DRE. e

Ifyou have any questions or comments regarding this PDR,
please contact the Company s Customer Service Department at (800) 200-2561.

e RACT. PLEASE READ IT CAREFULLY, . =
_ THIS PDRIS A REPC RODUCT AND IS NOT AN INSURANCE POLICY.

20035 Property Disclosure Services, Inc.
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Subdivision: Rim Rock Ranch Vineyard Estates

SPECIAL FLOOD HAZ,ARD AREA

Is any portion og the ngem Iocated within a Special Flood Hazard Area (“SFHA™) accordmg to the Pubhc Record
specified below as of the PDR Date?

Yes No _ X __ Do not know/ information not available from local jurisdiction

Public Record: Official Flood Insurance Rate Maps (“FIRM™) compiled and issued by FEMA pursuant to 42 United States
Code §4001, et seq.

Note: If the Property is subject to either a Letter of Map Amendment (“LOMA™) or Letter of Map Revision (“LOMR?) issued
by the Federal Emergency Management Agency (“FEMA™), a copy of the LOMA or the LOMR must be attached to the
Natural Hazard Disclosure Statement (“NHDS”) or appropriate disclosure statement. The Company is not always able to
determine if the Property is subject to a LOMA or 2 LOMR, Even if such information is available to the Company, the
Company is unable to attach a copy of the LOMA or LOMR to the NHDS. If Seller is aware that the Property is subject to a
LOMR or aLOMA the SeHer shall attach a copy to the NHDS and notify the Company

' AREA OF POTENTIAL FLOODING

1s any porfion of the Property located within an Area of Potential Floeding according to the Public Record specified
below as of the PDR Date?

Yes No__X__ Do not know/ information not available from local jurisdiction

Public Record: Official dam inundation maps issued by the California Office of Emergency Services (“OES”) pursuant to
Callfomla Govemment Code §8589 5.

VERY HIGH FIRE HAZARD SEVERITY ZONE

Is any portion of the Properiy located within a Very High Fire Hazard Severity Zone according to the Public Record.
specified below as of the PDR Date?

Yes No_ X

Public Record: Official maps issued by the California Department of Forestry and Fire Protection pursuant to California
Government Code §51178. NOTE: Records, data, or maps made publicly available by one or more local agencies or provided
to the Company pursuant to California Government Code §51179 and §65302(g) may be used to supplement CDFFP data. For
more mformatzon, please contact the Company’s Customer Service Department.

. 'WILDLAND — STATE RESPONSIBILITY AREA

Is any portion of the Property located within a Wildland — Siate Responsibility Area according to the Public Record
specified below as of the PDR Date?

Yes X No

Public Record: Official maps issued by the California Department of Forestry and Fire Protection pursuant to California
Public Resources Code §4125.

- EARTHQUAKE FAULT ZONE -

Is any portion of the Property located within an Earthquake Fault Zone according to the Publie Record specified below
as of the PDR Date?

Yes No_ X

Public Record: Official earthquake fault zone or special study zone maps approved by the State Geologist and issued by the
Callfomla Department of Conservatxon, Division of Mines and Geology pursuant to Cahfomla Pubhc Resou:ccs Code §2622.

SEISMIC HAZARD ZONE

Is any portion of the Property located within a Seismic Hazard Zone (Area of Potential Liquefaction) according to the
Public Record specified below as of the PDR Date?

Yes No Maps nof yet released by state _ X

Is any portion of the Property located within a Seismic Hazard Zone (Area of Potenfial Landslide) according to the
Public Record specified below as of the PDR Date?

Yes No Maps not yet released by state _ X
Public Record: Official seismic hazard zone maps approved by the State Geologist and issued by the California Department
of Conservation, Division of Mines and Geology pursuant to California Public Resources Code §2696.
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Subdivision: Rim Rock Ranch Vineyard Estates

As of the PDR Date, is any portmn ni' the Property iocated w:thm one or more Arrport Inﬂuence Ar&(s) (“AIA”) aceordmg
to the Public Record specified below?

Yes No_ X

FPUBLIC RECORD: Official land use maps and/or digital data made available to the Company by governing Airport
_ Land Use Commission (“ALUC”) or other designated body.
[IONS & REPORTING. STANDAR})S SR
This Schedule B-1 uses the following deﬁnmons in addmon to those specified in Section 1 of the “Terms, Condmons and
Limitations on Liability”:
TERM DEFINITION
Airport The area in which current or future airport-related noise, overflight, safety, or airspace protection factors may
Influence | significantly affect land uses or necessitate restrictions on those uses determined by an airport land use
Area commission. Also known as “Airport Referral Area.” (California Business & Professions Code §11010). In
(“ATA”) most cases, this boundary is designated by an ALUC as the planning area boundary of the airport (California
Airport Land Use Planning Handbook, January 2002). NOTE: An AIA is mapped as a polygon as represented in
size, shape, and position in the Public Record.

This Schedule B-1 uses the following Reporting Standards in addition to those specified in Section 5 of the “Terms,
Conditions and Limitations on Liability.” The following information is NOT disclosed in this Schedunle B-1:

o AlAs for airports located outside California.
o AlAs for public use airports not identified in the Public Record.
o AlAs for private airporis or military air facilities unless specifically identified in the Public Record.

IMPORTANT NOTES:

1. Atrports located in a small number of communities in which the governing ALUC or other designated body has not

delineated an ATA boundary in a publicly available map are not a part of the Public Record. Property owners in such
communities should contact their ALUC or designated body for more information on statutory compliance.

2. This Schedule B-1 does not relieve Recipient of, and should not be relied upon as a substitute for, other disclosure
obligations imposed upon Recipient by other statutes or California Depariment of Real Estate filing requirements
conceraning the location of mrports wnth respect to the Property

g ,SURE REQUIREMENTS S

State faw requires any person who intends to oﬁer subdivided lands within California for sale or lease {o file w:th the
Department of Real Estate an application for a public report consisting of a notice of intention and a completed questionnaire that
includes, among other things, the location of all existing airports, and of all proposed airports shown on the general plan of any
city or county, located within 2 statute miles of the subdivision. State law also requires that a copy of the public report of the Real
Estate Commissioner, when issued, be given to the prospective purchaser by the owner, subdivider, or agent prior to the
execution of a binding contract or agreement for the sale or lease of any lot or parcel in a subdivision or upon request by any
member of the public. Effective 1 January 2004 California Business & Professions Code §11010 requires the notice of intention
filed with the application for a public report, to include a statement regarding whether the property is encompassed within an
airport influence area, as defined. If the property is encompassed within an airport influence area, then a statutory “Notice of
Airport in Vicinity” shall be filed with said notice. This language is contained in this Schedunle B-1 to facilitate statutory
compliance if any portion of the Property is located within one or more Airport Influence Area(s) as identified in the
Public Record. '

i : .:' FOR MORE INFORMATI()N{{ . : ST ._ >
For more information regarding a particutar Airport Influence Area, please contact the Alrport Land Use Commissron or
designated body in your community ..
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Subdivision: Rim Rock Ranch Vinoyard Estates

_Sched ule B-Z' Sa _ancnsco Bay Cnnservatmn & Development Conmussmn Disclosure:
RN (Callfernm Business & Professions Code §11010, Calaforma Govemmant Code § 66629)
gghcah!e onlx : ALAMEDA, CONTRA COSTA, MARIN, NAPA, SAN FRANCISCO, SAN MATEO, SANTA
CLARA, SOLANOG, AND SONOMA COUNTIES

As of July 1, 2005, California Civil Code Section 1103.4 mandates disclosure to buyers of certain real estate if
that property is located within the jurisdictional boundaries of BCDC. Notice is required to prevent unknowing
violations of the law by new owners who were unaware that certain activities on the real property are subject to
BCDC’s permit requirements. The Property is not within BCDC’s jurisdiction.

For more information please contact BCDC at 50 California Street, Suite 2600, San Francisco, California 94111
or telephone (415} 352-3600 or by email af infoi@bede.ca gov . o
- END OF SUMMARY OF ADDITIONAL DISCLOSURES. - -
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Subdivision: Rim

The following information is a summary of the most basic aspects of natural hazard disclosure requirements pursuant to
the California Department of Real Estate “Natural Hazard (Supplemental Questionnaire)”(“Form RE-619"). Please note
that a property owner and histher agent may still be subject to additional disclosures required by other State laws or

California law has requires a transferor of real property (1f actmg alone) or his/her agent to disclose to a prospective
transferee if any portion of said property is located within any of the following natural hazard areas/zones:

Natural Hazard Area/Zone Public Record Source
1 Special Flood Hazard Area Federal Emergency Management Agency
2 Ares of Potential Flooding California Office of Emersency Services
3 Very High Fire Hazard Severity Area California  Department of Forestry and Fire
4 Wildland — State Responsibility Area Protection
5 Earthquake Fault Zone California Department of Conservation, Division
6a | Seismic Hazard Zone (Area of Potential Liquefaction) of Mines and Geology
6 Seismic Hazard Zone (Area of Potential Landslide)
b

California law requires disclosure if a seller, if acting alone, or seller’s agent who has actual knowledge that a
property is located within one or more of these areas/zones or if the local jurisdiction has compiled a list, by parcel, of
properties that are within said area/zone and a notice has been posted at the offices of the county recorder, county
assessor, and county planning agency that identifies the location of the parcel list.

Pursuant fo this requirement, the California Department of Real Estate (“DRE”) implemented the “Natural Hazard
(Supplemental Questionnaire)” (DRE Form RE 619) in the fall of 1998. Independent of other separate disclosures
required regarding these zones/areas, the DRE requires subdividers to include this disclosure in a public report to advise
prospective purchasers if a subdivision is located within any of the areas/zones cited above.

Changes to public records subsequent o the completion and submittal of a Form RE 619 may affect the location of a
property with respect to said aveas/zones. For this reason, Form RE 619 reminds applicants that “future changes which
place any part of the unsold lots/units in this subdivision within a natural hazard area will be considered a material
change requiring the filing of an amended public report application.”

# For more detailed information on disclosure requirements, please contact the Sacramento or Los Angeles
subdivision office of the California Department of Real Estate or visit their official website at
www.dre.ca.gov Visitors to this official website may also be able to view/downioad a current copy of DRE
Form RE-619.

e For more information regarding public records used for disclosure, please contact the following agencies:

Governmental Agency Official Website Address
Federal Emergency Management Agency www.fema.gov
California Office of Emergency Services WWW.0E8.Ca.00V
California Department of Forestry and Fire Protection www.fire.ca gov
California Department of Conservation, Division of Mines and Geology WWW.CONSIV.ca.gov

Copies of applicable statutes may be obtained at your local law library or on the Internet at www.leginfo.ca.gov
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Subdivision: Rim Rock Ranch Vineyard Estates

SECTIO
TERM DEFINITION
Addressee The party to whom this PDR is initially delivered as specified on the Information Page.
Company The Company as specified (with its address) on the Information Page of this PDR.
Damages Limit The limitation on lability under this PDR as defined in Section 6 (“Limitation on
Damages®} below.
DRE The State of California Department of Real Estate.

Information Page

The first page of this PDR which (a} identifies the Company; the PDR Date; and the
Property; (b) contains the name and address of who received this PDR; and {(c) contains
a2 Notice.

Natural Hazards
{Supplemental
Questionnaire)

A statutory form for natural hazard disclosure prommulgated by the California
Department of Real Estate. Also known as *“Form RE-619.” This form is provided to
the Recipient as an accommodation only.

PDR

This Property Disclosure Report (“PDR™) which consists of (a) Information Page, (b)

Schedule A (“Natural Hazard Disclosure Summary™), (¢) Schedule B (*“Summary of

Additional Disclosures™), (d) “Information on Nafural Hazard Disclosures,” and (e)
these “Terms, Conditions, and Limitations on Liability. «

PDR Date

The date specified on the Information Page as of which the information in the PDR
Summaries was obtained from the Public Records.

PDR Summaries

Schedule A (*Natural Hazard Disclosure Summary™) and Schedule B (“Summary of
Additional Disclosures™), both of which contain information about the specified Risk
Elements for the Property as disclosed by the Public Records as of the PDR Date in
compliance with the Reporting Standards.

Property

The real property identified on the Information Page that is owned by the Recipient as
of the PDR Date. The location of the Property shall be based upon information
provided to the Company by the Recipient including, but not limited to, tentative maps,
final maps, parcel maps, certificates of compliance, lot line adjustments, and other maps
or documents that fall within provisions of the Subdivision Map Act, whether filed with
a county recorder or in the preliminary stage. The term “Property” does not include any
interests beyond the lines described or referred to on the Information Page, nor any
right, title, interest, estate or easement in abutting streets, alleys, or other rights of way,
or water, watercourses, or waterways. The term “Property” may consist of more than
one legal parcel, more than one tract of land, or portions of multiple fracts if each is
assigned an assessor’s parcel number that is identified on the Information Page or on an
addendum to this PDR or (2) a legal description for all tracts {or portions thereof)
identified is provided on the Information Page or on an addendum to this PDR.

Public Record(s)

The records, data, or maps specified by the applicable povernmental agency and which
are publicly available as of the PDR Date and specified in the PDR Summaries.

Recipient

The owner; subdivider; corporation; limited lability company, partnership, or other
legal entity named as subdivider; or authorized agent thereof to be designated on the
Form RE 619 to be submitted to the DRE for the Property identified on the Information
Page of this PDR as of the PDR Date. This term does not include any third party.

Reporting Standards

The standards set forth in Section 5 below which are used for the reporting of the Risk
Elemenis for the Property.

Risk Element

Each specified risk element disclosed by the Public Records identified in the PDR
Summaries which was reported in accordance with the Reporting Standards.

Subdiv_01690+
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Subdmszon Rim Rock Ranch Vmeyard Estates

This PDR is NOT AN INSURANCE POLICY THIS PD ¥S NOT A SUBS'I'I TE FOR 'IHE REC[PIENT OBTAIN]NG
PROPERTY & CASUALTY INSURAMNCE POLICIES which will provide coverage against losses incurred as a result of
earthquakes, fires, flooding, environmental hazards, or any other kind of risks associated with the Property. If the Recipient
wishes to obtain insurance for physical risks to the Property, various forms of coverage are available from private and public
sources, such as fire or environmental insurance through pm'ate msumnce carriers, ﬂood insurance through the National Fleod

'I‘hls PDR may be relied upon only by the Recxplent within the hmxtatmns speclf ed herem This PI)R may not be rehed upon
by any person or entity other than Recipient without the express written consent of the Company. The Recipient shall not take
any action that may induce a third party to rely on the information in this PDR.
SECTION 4. Other Information Within 1 Kanowledge of ompany. S :

The Reczplsnt recognizes that while it is possible the Company may have lmowledge of other facts concerning the Properiy,

This PDR is a Public Records disclosure report desrgned to assist the Recnp:ent to comply w1th those dlsciosures
requirements specified in PDR Summaries. This PDR (2) may not satisfy disclosure obligations under other laws applicable to
the Property, and (b) does not disclose the specific or actual condition or character of the Property
5.2 This PDR is NOT Based Upon an Inspection of the Praperty. i

This PDR is NOT based upon an inspection of the Properiy and should not be used as a substitute for (1) apprepnate
inspection(s) conducted by a qualified professional, (2) geologic, geotechnical, or other reports required by governmental
agencies, or (3} any other inspections or reports required by applicable laws in connection with the transfer of residential real

Maps that may be attached to this PDR, are provided as an accommodation only and are NOT a part of this PDR The
locations of zones, areas, districts, the Property, and other information depicted on any maps, are APPROXIMATIONS ONLY.
The Recipient should not rely these maps to determine the location of the Properiy with respect to the Risk Elements specified
in PDR Summ ies.

Tius PDR wa.§ prepared baseé upon # remé\; "of ONLY .thos.e; Pubhc Iiecords. specifically cited in the PDR Summanes
The Company makes no representation or warranty regarding the accurzcy, completeness, validity, reliability, integrity, or
amsszbdzty of any Public Records used to prepare ﬁus PDR, nor does the Company assume any responsibility for any other
i ds

From mne to tune the Pubhc Records released and made pubhciy avmiable by appmpnate authormes are modti' ed and,
therefore, information regarding the location of the Property with respect to the Risk Element may change. The Company kas
no oblipation to advise the Recipient of a change in the Public Records or to update the information in this PDR afier

the PDR Date. However, if The Company determines that an error has occurred, The Company may prepare an amendment or
supplement to this PDR. This PDR Shalt be deemed supplemented and amended as of the date of delivery of such amendment
or supplement to the Rec:plent

: cific’ Reporiing Standard..
The natural hazard d:sclosure laws cnted in Section 5.6(E) are “property-specific.,” Thercfore, if any portion of the Pronertv

is located within a specified natural hazard zonefarea, then the entire Property is regarded as being located in that zone/area.
This is dxfferent from the “structure—spemfic“ standard for fiood zone determinations under the National Flood Insurance

A PDR may be 1ssued for a Pmperty thh multrple legal parceis 50 long as all parcels (1) are ass:gned a va]:d assessor’s
parcel number that is identified on the Information Page or on an addendum to this PDR or (2) a legal description for all tracts
(or portions thereof) identified is provided on the Information Page or on an addendum to this PDR. Therefore, if one or more
of said parcels constituting the Property is located within a specified Risk Element, then all parcels identified shall be
considered to be affected by this Risk Element.
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Subdmsmn Rim Rock Ranch Vineyard Estates

The fact that the Pmperty is !ocated outs;de oi' a naﬁural hazard area/zone according to the Public Records does ot
necessarily mean that the Property may not be subject to the effects of that natural hazard. Regardless of the Propeity’s location
with respect o a given natural hazard area/zone, the potential risk associated with such a natural hazard should be assessed and
appropriate measures should be considered to minimize the impact of that natural hazard on the Property.

If the Public Record for a Risk Element is not of sufficient accuracy o scale that a reasonable person can detenmine if the
Property is within _the Risk Element area or zone, “yes” will be mazkesci fm' that Risk Element on the PDR Summaries,
E. Specific Reporting Pract § ; rriati B

A, Bpecial Flood Hazard Avea {(“aiafamm Governmeni Code §§589.3)
Federal law established the Pederal Emergency Management Agency (“FEMA™) to compile Flood Insurance Rate Maps
{(“FIRM™) identifying areas of potential Rooding from natural sources. FIRMs specify certain “zones™ and are commonly used
to determine requirements for flood insurance. Any type of zone “A” or “V* is classified by FEMA as a special flood hazard
area (“SFHA"). Federal law mandates flood insurance if any part of the structure is located within 2 SFHA. However,
California law mandates disclosure if any portion of the residential property is located within a SFHA. Therefore, even
though a preperty may not be deemed o be loeated within a SFHA for federal flood insurance purpeses, it may be
within a SFHA for disclosure puirposes under the Residential Natural Hazard Disclosure Law.

If the Property has been (a) excluded from the applicable FIRM due 1o a Letter of Map Revision (“LOMR™; or (b) included
in the applicable FIRM due to a Letter of hMap Amendment (“LOMA”), and the LOMR or LOMA has been provided o the
Company, then this PDR will indicate the sppropriate answer on Schedule A (“Natural Hazard Disclosure Summary™).
Please note: The Company does net attach the LOMR or the LOMA to the statuipry form. A copy of the LOMR or LOMA

must be atiached fo the statwiory disclosure form by the Seller or the Buver must request that it be provided by the Seller.

B. Ares of Potential Flooding (California Government Code §8589.5)

The California Office of Emergency Services (“OES”) provides the official maps with respect to areas of potential flooding
under California Government Code §8589.4 but has vet {o review and submit approved maps for numerous dams, Please
note: () although dams may exist, if maps regarding a specific dam are not 2 part of the OES information, then this PDR
may not reference all dams within an area of potential inundation for the Property; (2) if a map in the OES records shows
areas of potential flooding, whether or not the map has been formally marked “approved” by the OES, the area is reporied in
this PDR as being within a potential flood aren; and {3) although federal dams are not subject io siate laws, the federal
authorities bave voluntarily provided maps or information for some dams and to the extent such information is part of the
OES official records, the information on those dams is reported in this PDR.

C. Earthgquake Fault Zone (California Public Resources Code §2622)

California law (California Public Resources Code §2621 ¢f seq., also known as “the Alquist-Priolo Earthquake Fanlt Zoning
Act™) requires the disclosure of only those faulis known to date that are classified as “active” by the State Geologist and
delineated on Earthquake Fault Zone or Special Study Zone maps issued by the California Department of Conservation,
Division of Mines and Geology. However, such maps have only been created and approved for a portion of Califomnia.
Therefore, if there is no official map for the arez of the Property, the Earthquake Fault Zone element of the Schedule A
(“Natural Hazard Disclosure Summary”} will be marked “No.”

D. Seismic Hazard Zone (California Public Resources Code §2696)
California law {California Public Resources Code §2690 f seq., also known as “the Seismic Hazards Mapping Act”) also
requires the disclosure of seismic hazard zones identified on official seismic hazard zone maps issued by the Califomia
Department of Conservation, Division of Mines and Geology as compiled by the State Geologist in compliance with
California Public Resources Code §2696. These maps identify areas of potential liquefaction and areas of potential
earthquake-induced landslides. Please note: because official seismic hazard zone maps are currently available only for
selected portions of the Bay Area and Southemn California, the Seismic Hazard Zone element of the Schedule A (“Natural
Hazard Disclosure Summary™) will be marked “Maps Not Available” for the Property if it is located in an area for which there
is no official map; and (2) currently available official maps that include coastal communities do not identify potential areas of
tsunami or seiche.

5.7 Additional Disclosure

Any additional disclosures contained in the Schedule B are subject to the Reporting Standards set forth in Schedule B w:th
that specific disclosure.
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Subdmsmn‘ Rim Rock Ranch Vineyard Estates

the Rociplent recogaizes that the fee f;:hm g«:;cl for ﬁam PI}R isnotofa magnitude or in the nature of an insurance premium
and does not cover the polootisl Hability associated with any such risks. Therefore, as part of the consideration for this PDR, the
Recipient understands and agress to the following damage limitations (“Dramages Limit™):

() the Company's lability to the Recipient shall only be for losses aad damages suffered by that Recipient which
are a direct result of any material error or omission contained in this PDR and shall be Hmited o the LESSER
OF: (1) actual provable dawages measuced by diminution in the fair market value of the Property suffered by
the Recipient as a result of such emvor, or (2) FIFTY THOUSAND DOLLARS (350,000.00); and

M the Company shall not be Hable for indireci, special, consequential, multiple, exemplary, or punitive damages
(including but not limited vo, personal injury, property damage, etc.) or other type of damage not listed and
described in subparagraph (a} of this provision.

The Darmages Limit shall apply to any and all claims, actions, or proceedings by the Recipient regardless of whether (i) this
PR containg muliiple ervors or pmigsions, (il) the Propeity identified in this PDR consists of more than one parcel, and/or (iii)
there is more than one Recipient, In no event shall the Company be liable for more than the Damages Limit on a cumulative basis
for any and all claims made by auy or all Recipients under this PDR. The RBeciplent ackunowledpes that the Company shali

have no m&mﬁbilg‘ ar Habitity € m the E&i%pi@m for any maﬁem i&xmwzs o the 1‘{@@5}:&1 m (immmw GETOLS iﬁ iimix 1*‘1}%’&‘)

under this PDR shall not be affected or re:iaced as to ti:xe Rexzrmem wfm has no Idmwlesciga af Gy sucb info mm:m whmh is niot
disolosed by ancther Becipient. The Company stiall also not bs liable for loss or damages (a) incurred by reason of the delay by
the Reciplent to file a «laim to twe extent thet such delay prejudices the right of the Company or increases the amount of damages;
and (B) voluntarily assumed by the Recipiont in settling sny claim or suit without the prior writien consent of the Company. The
Company shall be subrogated to any and all riphts that the R{&mpzmt nasy have dgam‘;i any othoer pw xm or entlty (sluding aay

'mezm shall be obilgzs‘ i i

All claims au:l i}OthﬁS siuﬂl iaﬂe sent by me R@mpmﬂt 48 000 A8 pfaﬁiiu&bl& to ﬁze Cempany, Atin.: Legal Depariment. Ali
clatms must be indtiated In a thoaely and efficient manner but, in no event, more than six (6) months afier the discovery by the
Recipient of the alleged error, claim, breach, or omission. Failure to make such claim within this period constitutes an absolute
bar to the institution of any proceeding, claim, or action against the Company.
SECTION! 9
Unless prohibited by applicable law, either the Company or ﬁw Recipient may require the other parly fo submit to binding
arhitration pursuant to the commercial arbitration rules of the American Arbitration Association. Arbitrable matlers may include,
but are not limited to, any conitroversy or claim between the Company and the Recipient aising out of or relating fo this PDR or
arising from any service of the Company performed in connection with its issuance of this PDR. Arbitvation shall be governed by
the commercial arbitration rules in effect on the date the demand for arbitration is made and the parties shall be entitled to
discovery as permitted by applicabls faw. Arbitration shall be binding. In no eveut shall the arbiiration award (a) exceed the
Damages Limit {defined in Section 6 above), or (b) include attorneys' fees. Judgment upen the award rendered by the
m%m‘amr(s) may be entered i m any mm‘t havmg Jurisdiction, Cahferma law shall apply 1o an arbitration under ﬂns PDR. Under
diminish i the D Li

Recrplent understands and agrees thai' a cancelhmon fee ef five hundred dollars ($5€}0 00} shall be appiwd by and remmed io
the Company should the transaction pursuant to the issuance of this Report and the accompanying Form RE 619 not be
consummated. By accepting this Report and the accompanying Form RE 619, Recipient agrees to provide the Company with
formal written notification should the pursnant transaction not be consummated, at which time the Company shall be relieved of
all Hability incurred by Recipient’s acceptance of this Report.

END OF “TERMS, CONDITIONS, AND LIMITATIONS ON LIABILITY.”
END OF PDR.

Page 9 of 9 Pages of PDR No. 05010436 (Control No. 588143)
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StaTE OF CALIFORNIA DerantMenT oF REaL BsTaTtE

. . SUBDIVISIONS
Naroral Hazarns (Supplemental Quesiionnaire)
RE 819 (Rev. 2/00)
GENERAL HFORMATION FRE RBMRER
= Submit this guestionnaire with the public report applicadion,
SUBDIVISION MAME
Rim Rock Ranch Vigeyard Eyatates PDR# 05810436
CLUNTY
Lake | | August 26, 2005
1. Isanypartofthis subdivision located withina Spec:a! Flood Hazard Area(any type Zone “A”
or “V™) as designated by the Federal Emergency Management Agency (FEMA)? ... LI Yes [ No
{1 Do not know and
If YES, pursuant to Government Code Section 8589.3, the seller shall disclose to any information not
prospective purchaser of property within a Specilal Flood Herard Aveathe fact that the property available from local
is within this Area. jurisdiction®
IfYES, the public report will contain the following note under the section entitled “Hazards™
The subdivider has advised that all or portions of the subdivision subject to this Publie
Report are located within a Special Flood Hazard drea as designated by the Federal
Linergency Managemant Ageucy. Additionally, the subdivider has advised that prospec-
tive purchasers within this Area will be provided a separate disclosure required under
Govermnment Code Section 8589.3.
If any disclosure, or any material amendment to any disclosure, required o be made by the
subdivider regarding this natural hazard is delivered afier the execution of an offer to
purchase, the purchaser shall have three days afier delivery in person or five days after
defivery by deposit in the mail to terminate the offer by delivery of a written notice of
termination to the subdivider or the subdivider's agent.
2. Is any part of this subdivision located within an Area of Potential Flooding shown on an
inundation map designated pursuant to Government Code Section 858357 i [1Yes [¢lNe
{7 Do not know and
IE YRS, pusuant o Government Code Scetion 8589.4, the seller shall disclose to any information not
prospective purchaser of property within an drea of Potential Flooding shown on an available from local
inundation map the fact that the property is within this Area. Jjurisdiction®

If YES, the public report will contain the following note under the section entitted “Hazards™

The subdivider has advised that all or portions of the subdivision subject to this Public
Report are located within an Area of Potential Flooding as shown on an inindation map.
Additicnally, the subdivider has advised that prospective purchasers within this Area will
be provided a separate disclosure required under Government Code Section 8589.4.

If any disclosure, or any material amendment to any disclosure, required tobemade by the
subdivider regarding this natural hazard is delivered afier the execution of an offer to
purchase, the purchaser shall have three days after delivery in person or five days after
delivery by deposit in the mail to terminate the offer by delivery of a written notice of
termination to the subdivider or the subdivider's agent.

3. Isany part of this subdivision located within a Very High Fire Hazard Severity Zone pursuant
to Government Code SECHON ST1797 . e ieeemceceererrmrsureetmsssesisssssenemssreme s s bt s s sensnadane [7] Yes No




RE 619 — Page 2

IE Y HS, pussuant to Governwent Code Section 51183.5, the sellsr shall disclose to any
progpeciive purchaser of property within a Vary Hieh Fire Hazard Severity Zone the fact that
the propedy is within this Zone and is subject to the requirements of Section 51182,

IfYES, the public report will contain the following note under the section entitled “Hazards™:

The subdivider has advised that all or portions of the subdivision subject to this Public
Heport s located within a Fery High Five Huazard Severity Zone. Additionally, the
subdivider hes ndvised that prospective purchasers within this Zone will be provided a
separate disclosore reguired under Government Code Section 51183.5,

If any disclosure, or any material amendiment to any disclosure, required (o bemade by the
subdivider regarding this natural hazard is delivered afier the execution of an offer to
purchase, the purchaser shall bave three days afber delivery in person or five days after
delivery by deposit in the mail to terminate the offer by delivery of a written notice of
terrnination to the subdivider or the subdivider's agent.

4. Is any part of this subdivision located within s Stwle Bespoasibility Arvea (oaldisngd sees (st
may contain substantial forest five risks and hazards) ag detormined by the California Slate
Board of Forestry pursuant to Public Resources Code Section 41757 (e Yes [ | No

IF YES, pursnant to Public Resources Code Section 4136, the seller shall disclose o any
prospactive purchaser of property within a State Responsibility Area the fact that the property
is within this Area and is subject (o the requirements of Section 4291,

If YES, the public report will contain the following note under the section entitled “Hazards™:

Pho sobdivider bas sdvized thatl sl or postions of the subdivision subject to this Public
Report ave located within a Srate Responsibility Area (wildland area that may contain
subsiantind forest fire risks and hazards) a3 determined by the California State Board of
Forestry. Additionally, the subdivider hag advised that prospective purchasers within this
Ares will be provided a separate disclosure required under Public Resourees Code Section
4136.

Ifauy disclosurs, or any maiterial amendreent to any disclosure, required to be made by the
subdivider vegarding this natural bazard is delivered afier the execution of an offer to
purchiese, the purchaser shall have three days afloy delivery in porsos or five days effer
delivery by deposit in the mail to terminate the offer by delivery of & writien notics of
termination to the subdivider or the subdivider's agent.

5. dsany part of tds subdivision located within o deliucated Barthguake Fault Zone pursuant to
ilre Alguist-Priclo Harthquake Fault Zoning Act? (Public Resources Code Section 2622)... [ Yes Mo

I ¥ ES, porsuant to Pyblic Resources Code Section 2621.9, the selier shall disclose to any
prospective puichaser of property within @ delineated Eavthguake Fault Zone the Tact that the
property is within this Zone,

If YES, the public report will contain the following note under the section entitied “Tazards™

The subdivider has advised that all or portions of the subdivision subject to this Public
Report are located within an Earthguake Fault Zone, Additionaily, the subdivider has
advised that prospective purchasers within this Zone will be provided a separate disclosure
required under Public Resources Code Section 2621.9.

If any disclosure, or any material amendment to any disclosure, required tobe made by the
subdivider regarding this natural hazard is delivered after the execution of an offer to
purchase, the purchaser shall have three days after delivery in person or five days after
delivery by deposit in the mail to terminate the offer by delivery of a written notice of
termination to the subdivider or the subdivider's agent.
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6. 15 anv oart of this subdivision located within a Seismic Hazard Zone pursuant to the Seismic
Hazards Mapping Act (Public Resources Code Scctions 2690-2699.8)7 womeereermsoeseessesens Landsiide Zone

If YES, pursuant to Public Resources Code Section 2694, the seller shall disclose to any Ei“j Yes . i—,},“ o
prospective purchaser of property within & Seismic Hazard Zone the fact that the property is {f}q'ifi: ﬁmﬁ”;:;

within this Zone.

a LR I\lt'?a:k'h Torup wea mmu taaieasy
[5.4 g

HYES, the public report will contain the following note under the section entifled “Hazards™ by state*

The subdivider has advised that all or portions of the subdivision subject to this Public
Reportave located within a Sefsmic Hazard Zone. Additionallv. the subdivider has adviszd

+ .
that pzu&i}uudv» purcansers within this Zone will be proveided s se spayats disclosure

reguired undey Public Resources Code Section 2694,

- Lo
u A lalh.t Y A ddtas dur sturar 114ueer w-: —-nw—-nnnwcu u-n A uu.q ns\lie—' ap-«-numn un-n—-u,."m- ..u ".fa
" S} P TEAIIAGA M T INRT Y

subdivider regarding this nafural hazard is delivered afier the execution of an offer to
purchase, ihie purchaser shall iave three days after delivery in person or five days after
delivery bv deposit o the mail o tmmimic ii"w oifor by delivery of & wrilion solico of

mameym aov sy B e fm Bhnen viga b oddt s odewgs s ol e o & o
tormunation to the subdividoer o the subktivider's dﬁ\“xw

; amemah omd - prpmed e . Dk 422 ok o eom gk n .
pait of He WNJ‘.:LJ. ioisfuns m Ha "53_‘:3:-&__'1'”::-1:_, WL & nany

CERTIFICATION

serdy & ducatedd &1 any of ihe Sozard areos identified above, ail prospecinve
¢ diisclosure in complionee with the code for the applicable hazard areqtss |

I verdiiy it 37 she
s Wil b plves a sepa

e hareby coriify undoer pe ﬂmf}a o pﬂge’w et the ;#@jm wrrion conialned In ihm Jorm wmz‘;e‘ui&s’ sy our Notice
of Intentiosn o sellor leqse. fidid e deaforii Fct e i e
reports prepared and provided by *Hg‘i@;vﬁhdﬁgss consuliants or fndepedan re pa‘a;“g‘ i’:sg servioes W FORT Y STy
information regarding Notwral Forand Blsclogure Zovey 1o the veal estete Indusiry, osid thet 1dwe apviore the
pwrgr(y) of the loty, units or parcels herein described, or will be the owner(s) at the time lots or parcels, improved
orotherwise, are offeredfor sale or lease to the general public — or that { am the agent authorized by such person(s)
to complete this statement.

Nore: » Certification signed outside the State of California must he acknowledged by a Notary Public,
* Prior to signing, review all answers submitted. Errors or omissions must be corrected and initialed by the signer.
* Ifthe subdivider is a corporation, limnited liability company (LLC), partnership, ete., the individual(z) signing the
certification must stipulate the capacity {(e.g., president, manager, general partner, etc.) of the signer and an
authorization to sign (e.g., a corporate resolution, LLC statement, parinership statenient, etc.} must be submitted.
+ If an agent will be submitting docements to Depariment of Real Estate on behalf of the subdivider, the subdivider
must provide written authorization to that effect.

F1e36} {5 Fepde favind
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DATE

CAPACITY

NAME OF CORPORATION. LLC, PARTNERSHIP. ETC.

SIGNATURE ?’?UED[:Q %VCM\/ DATE

PRINTED NAME OF SUBDIVIDER CAPACITY

NAME OF CORPORATION, LLC, PARTNERSHIP, ETC.

BUSINESS ADDRESS

CITY GRTOWN COUNTY STATE




Report Mamber Date of Report Underlying APN
§501043¢6 Friday, August 26, 2005 613-014-10 & 013-860-32

Property Address: _, HIDDEN VALLEY LAKE CA 95457
APN Number: 013-014-10 & 013-060-32

The undersigned hereby acknowledge receipt of the following documents:

Property Disclosure Report
(prepared by Property Disclosure Services, Inc.)

AND

Natural Hazard (Supplemental Questionnaire)
(California Department of Real Estate Form RE-619)

Recipient: Date:

Recipient: Date:
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Thomsen Consulting Engineers

Soil Engineering and Geology
Licensed by the California Board for
Professional Engineers and Land Surveyors

1760 Merritt Road Tel. No. 707.263.8303 FAX:707.262.1192
Lakeport, CA 95453 email: nthemsentiisaber.nes

February 23, 2003

Mr. Scott Bennett
Bennett Engineering
395 South Main Street
Lakeport, CA 95453

Subject:  Geotechnical and Geological Feasibility Report
Rim Rock Ranch Development
20600 Hartmann Road, Middletown, CA
APN 103-012-24, 013-014-10 and 103-014-12

Dear Mr. Bennett:

The purpose of this feasibility report is to assess the geotechnical and geological
conditions at the site with respect to the proposed residential development.

In my opinion, the proposed residential subdivision is feasible given the
geotechnical and geological conditions. Grading and construction for the
development should not pose any significant on-site or off-site hazards providing
the work is performed properly.

Very truly yours,
Thomsen Consulting Engineers

fo. 1148

¥

Tooan | CERTIFIED
1( [ ;/f é( (Jf . " ENGINEERING
pobe L T GEOLOGIST
i

Neil A. Thomsen

CE 35556, GE 2044

CEG 1148, RG 3762
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Geotechnical and Geological Feasibility Report
Rim Rock Ranch Development
20600 Hartmann Road, Middietown, CA
APN 103-012-24, 013-014-10 and 103-014-12

1. Introduction

Information about the proposed residential subdivision was provided by Mr. Scott
Bennett of Bennett Engineering, project civil engineer.

The parcel is about 815 acres in size. The existing parcel will be divided into 25
lots with lot sizes varying from 10 to 30 acres.

The houses will probably be a minimum of 2,000 to 3,000 square feet in floor area.
An existing access road will be improved and extended to reach the boundaries of
all the lots. Additional driveways will be built on the individual parcels as
necessary. The intent is that the lots will be sold to individuals who will be
responsible for developing their own lots.

The site location is shown on Figure 1. Site topography is shown on Figure 2. An
oblique view from the south is shown on Figure 3. The oblique view was created
with a vertical exaggeration of 4X.

1L. Geological Conditions

A. Surface Soil

The site is probably underlain by seven different soil types.' The typical
characteristics of these soils are given in the following table. The Soil Survey map
for the site is shown on Figure 5.

1 Smith, David W. and William D. Broderson, May 1989, Soil Survey of Lake County. California, U.S.
Soil Conservation Service.

Chomsen Gonsulting Eongineers



Geotechnical And Geological Feasibility Report
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Page 3
Table 1: Characteristics of Surficial Soil
‘Soil Series Soil | Permeability | Erosion { Soil Type | Shrink - On-Site Water
Name Depth Hazard Swell Sewage Table
(ft) Potential Disposal Depth
_ (ft)
112: <5 moderately severe loam to low to limited by >6
Benridge- siow gravelly moderate | depth of soil,
Konocti loam high line or
Association alternative
system likely
153: <3 moderately severe gravelly low limited by >6
Konocti- slow loam depth of soil,
Hambright high line or
Complex alternative
system likely
154; <3 moderately severe gravelly low limited by >6
Konocti- slow loam depth of soil,
Hambright- high line or
Rock alternative
Complex system likely
218: <3 moderate to | moderate | loam to low to limited by >6
Sobrante- moderately clay loam | moderate | shallow soil,
Guenoc- slow to high line or
Hambright gravelly alternative
Complex, 2 loam system likely
to 15% slope
219: <3 moderate to | moderate | loam to low to limited by >6
Sobrante- moderately to severe | clay loam | moderate | shallow soil,
Guenoc- slow fo high line or
Hambright gravelly alternative
Complex, 15 loam system likely
to 30% slope
220: <3 moderateto | moderate | loam to fow to limited by >6
Sobrante- moderately to severe | gravelly moderate | shallow soil,
Hambright- slow loam to high line or
Guenoc clay loam alternative
Complex, 30 system likely
to 50% slope

The soil property which will have the biggest impact on the project is the presence

Chomsen Gonsulling Engincers
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of bedrock at a relatively shallow depth. Conventional onsite sewage disposal
systems may be difficult to install in certain areas. Alternative sewage disposal
systems will need to be installed on those lot where conventional systems are not
possible. This will increase the cost of sewage disposal on those lots by a factor of
two compared to standard systems.

B. Underlying Material

The regional geology is shown on Figure 6A% The site is located in the Coast
Range Geomorphic Province. Geological structures in this area generally trend
northwest-southeast.

The site geology is shown on Figure 6B. Two rock units predominate at the site.
The oldest unit is the Cache Formation of Early Pleistocene age. This unit
consists of sedimentary rocks, mainly conglomerate, sandstone, siltstone and tuff.
These rocks are generally hard.

The other rock unit is the Clear Lake Volcanics of Pliestocene age. This unit
consists of volcanic rocks such as dacite, andesite, basalt, rhyolite and minor
pyroclastic subunits. These rocks are also quite hard.

C. Seismic Conditions

The site is not located in an Alquist-Priolo Earthquake Fault Zone. Consequently,
it appears that a known earthquake fault which is capable of surface displacement
does not cross the site. Statewide and regional fault locations are shown on Figure

7 :and 8.

The site 1s located in Seismic Zone 4 (Uniform Building Code-1997 Edition).
Earthquakes along several nearby active faults will probably cause moderate to
strong ground motion at the site during the life of the proposed project. There are
four nearby active or potentially active faults which could have a significant
impact on the site. The distance to nearby active faults is shown on Table 2. The
relevant seismic parameters of the active faults are listed in Table 2.

2 Wagner, D.L. and E. J. Bortugno, 1982, “Geologic Map of the Santa Rosa Quadrangle”, California
Division of Mines and Geclogy, Map Number 2A.

Thomsen Consulling Conginesrs
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Tfle primary seismic hazard at the site will be ground shaking.

Liquefaction is unlikely to occur because the available evidence indicates that the
site is not underlain by saturated loose fine sand. Instead the site is underlain by a
thin layer of clayey soil over hard fractured bedrock.

Table 2: Estimated Seismic Parameters

References: (1) Mendocino County General Plan, Seismic Safety Element, 1986
(2) Seed, H. Bolton and I.M. Idriss, 1982, Ground Motions and Soil Liquefaction
During Earthquakes, Earthquake Engineering Research Institute.
(3) California Division of Mines and Geology, 2000, “Digital Images of Official
Maps of the Alquist-Priolo Earthquake Fault zones of California, Central Coast
Region” DMG CD 2000-04.

On the basis of current technology, as well as historical evidence, it is reasonable
to assume that the proposed structures will be subject to at least one moderate to
severe earthquake that will cause moderate to strong intensity ground shaking at
the site at some time during the next 50 years.

The probability of a particular seismic hazard at the site is described in Table 3.

Chomssn Gonsulting ongineers
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Téble 3: Probability of Occurrence of Earthquake Hazard

Surface displacement along fault frace

Ground rupture

Liquefaction -

D. Slope Stability

I did not observe any significant landslide deposits at the site. Since the site is
underlain by hard volcanic rocks it is very unlikely that significant deep-seated
landslides will occur in the future due solely to natural events.

Rockfalls could occur at the base of the prominent cliffs in the subdivision.
Therefore, structures should not be placed at or near the base of these cliffs.

Debris flows which are a common hazard during periods of intense rainfall do not

appear to be a significant risk in this subdivision. I did not observe any evidence
of past debris flows nor do I expect any to occur in the future due solely to natural

events.

E On-Site Sewage Disposal

Most of the site is underlain by hard volcanic rock at a shallow depth. Current

Chemsen Gonsulling Enginears
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Lake County rules® require that a minium of 30 inches of soil be present in order to
install a conventional septic tank / leach field system. In addition, there must be at
least 6 inches of soil beneath the bottom of the leach trench. Oddly enough, the
Central Valley Regional Water Quality Control Board Basin Plan* requires that
there be at least 5 feet of soil below the bottom of the leach trench. Lake County
rules must comply with the Central Valley Basin Plan rules. Therefore, one can
expect that Lake County rules will be changed in the near fiture in order to
comply with state law. Thus, it will be necessary to have at least 5 feet of soil
below the bottom of the leach trench. Also, the water table must be at least 5 feet
below the bottom of the leach trench.

As aresult of these rules, sites for conventional on-site sewage disposal systems
may be difficult to find on the individual lots. The Basin Plan rules mean that in
order to install a conventional septic system it will be necessary to find an area
2,000 to 5,000 square feet-in size with soil at least 6 2 to 8 feet deep. This will be
very difficult to do on several of the proposed lots because of the shallow depth to
bedrock. In addition, clayey soils will also make installation of the conventional
system very difficult.

Fortunately, alternative sewage disposal systems are available to overcome the site
limitations described above. Aerobic treatment, media filters and other systems
can be installed on sites with high water tables and shallow soils. Unfortunately,
these systems cost about twice as much as conventional systems. I am confident
that sites suitable for installation of an alternative sewage disposal system will be
found on each lot.

The procedure in Lake County for obtaining an onsite sewage disposal permit is as
follows:

1. A property owner requests a site evaluation on his property by filing the
 necessary application and paying the appropriate fee at the Lake County
Division of Environmental Health.

Lake County Division of Environmental Health, rev. March 5, 2002, On-Site Sewage Disposal

Rules.

4 Central Valley Regional Water Control Board Control Plan - Sacramento Basin, revised 1999,

Guidelines for Waste Dispasal From Land Developments.

Chomsen Gonsulling Engineers



